NDecember 14, 1978

Ambassador William Sullivan
United Statcs CEmbassy
Tehran, 1ran

“~~Decar Ambassador Sullivan:

Thank you for your cfforts on behalf of Paul J. Chiapparone and William .D.
Gaylord. The purposc of this cable is to summarize their status for you.

Elcctronic Data Systems is performing a major computer contract for the govern-
ment of Iran in the Ministry of Health and Social Welfarc. This computer system
involves health care payments to doctors and hospitals and the social security
svstem. [EDS, like other American contractors, is not being paid by the govern-
ment. Last week, we met with Iranian officials and assurcd them that we would
remain in the country and continue working but stressed that we would have to

be paid on a current basis, and if we were not, we could not continuc working.

Within twelve hours after this meeting, the Iranian military government con-
tacted the EDS office in Tehran, deputized a Persian employee, and ordercd

her to pick up the passports of four EDS enginecrs and to inform the engineers
that they would bc arrested if they tried to lcave the country. This is
obviously an effort to hold these Americans as hostages in the country to assure
that the computer systems are kept in operation, even though the government

is not paying its bills.

Two of the four enginecrs had already left the country. The remaining two men,
Chiapparonc and Gaylord, voluntarily surrcendered their passports for safe-
keeping to the American Embassy.

EDS evacuated all dependents and all non-critical employees over the weckend.
-Both Chiapparonc and Gaylord were scheduled to lecave the country during this
period, but werc told by the United States Embassy that if they attempted to
pick up their passports, the Embassy would have to notify the Iranian military
authorities, who would arrest Chiapparonc and Gaylord. Thic Teasons—Tor holding
these two men are vague, at best. The military authoritics say they wish to
(uic stion them about corruption by some Iranian officials in the Ministry of
lHealth and Social Welfare. Lxtensive cfforts to find out who wishes to question
these two men, have' failed to produce anyone who wishes to question them,
lending further credence that the reason given is nothing more than an ecxcuse
for holding the men as hostages to perform computer scrvices.

Through a number of scenior American officials, well known to Iran, 1 have
personally guarantceed that these men, plus any other cmployce of EDS that the
“lranians might want to intervicw would he made available, but that these wen

should have their passports and privilege to lcave the country restored immediately.




At this point, [ have been unsuccessful in making arrangements through our
Imbassy for these men to be able to lecave the country in a safe, proper manner.
The Embassy has stated in writing to our Statc Department that these men could
not lcave the country because they do not have all the nccessary papers, even
if the Cmbassy rcturncd their passports. This is incorrcct. They do have

the necessary papers. The only problem is that our Embassy has stated that
when it returns the passports, it will notify the Iranian military authorities,
who will then arrest the men.

Thesc men are simply innocent pawns. Our contract was approved by the Social
Security Board, the Ministry of llcalth and Social Welfare, the Prime Minister,
the Plan and Budget Organization and the Shah of [ran. EDS has not been
involved in any improper activities. These two engincers came into the country
months after the contract was signed. No one has alleged that either EDS

or these two men were in any way involved with improper activities. Their
human rights as American citizens continue to be violated. I have becn un-
_successful in having their rights restored.

At present, these two men arc living with out passports in a country in turmoil.
Our Iranian.attorncy, onec of the most prominent lawyers in Iran, has indicated
that it may bc weceks or even months before any government official asks to talk
with either Chiapparonc or Gaylord. He has cautioned these two men that there
is no due process under the military government, explaining that they may be
arrestced and held indefinitely without cause. Our-EDS employees- in Iran know
of prominent Iranian citizens who have been called in for questioning, were
arrested, and months later are still being held in jail without charge. In the
cvent that the government should fall, and our Embassy is evacuated, thesc two
men would be left in Iranian jails at the mercy of the new government. The
United States government would be powerless to assist them. [ am surc you would
agree that this is an unplcasant prospect and onc that we cannot allow innocent
Amcrican citizens to be subjected to.

I request your assistance in sceing that our Embassy reccives direction from
whatever authority necessary to sec that thesc men arc cscorted safely and
properly out of the country. The safest approach would be to recturn their
passports and have them cvacuated on military flights. Therc is the possibility
that if these men arc routed through the Tehran airport, they will be
arbitrarily picked up by the military authoritiecs.

You have my pledge that these men and any other cmployecs of EDS will be
available for intervicws or questioning in the future. It is important to
emphasize that the rcal issue is not the desire to question these two men, but
the desirc to hold .EDS cmployees against their will to assure the continucd
opcration of the computers, cven though the Iranian government has defaulted

in payment of our contract. DS continues to maintain enginecers in Tehran to
perform these services during: this critical period. Chiapparone's and Gaylord's
skills arc not nccded.
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Bi-l11, you and I have worked together before. T have great respect for you.
You know and 1 know that the U. S. Embassy can get these men satfely out of the
country. The only risk is to create a insignificant ripple in U. S./Iranian
relationships. The rights of two innocent Amcrican citizens far outweigh the
minor problems thecir departurc might causc.

Ross Pcrot

I have just rcccived word that the Iranian's now arc able to identify the person
who wants to talk with our pcople. His namc is Hussifin Dadgar, #17 Ministry of
Justice, Manager, Group #4. I assume, at this point, that thc Iranians feel
some obligation to at lcast produce a namc after being unable to for several
days. -






