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December 16, 1978
Azar 25, 1357

Social Security Organization of Iran
Tehran, Iran.
Attention of the Managing Director

Re: Contract for Electronic Data
Processing Services, dated 11
‘Aban 2535, between the Social
Security Organization of Iran
{"SS0") and Electronic Data
Systems Corporation Iran
("EDSCI";

Your Excellency:

As you know, SSO is currently in
default of the avove referenced
contract (the "Contract") in that
SSO has failed to pay the amounts
due to EDSCI under the Contract

for the Iranian months of Khordad,
Tir, Amordad, and Shahrivar and

in that SSO has failed to take all
necessary measures, such as pro-
viding a sate working eavironment,
to facilitate EDS' functions under
the Contract. EDSCI has discussed
“these matters with the SSO statf

on numerous  occasions and has
givon SSO writian notices speci-
Tyiag ihese devtaulis on 6 Shaheivar
1557 (FAwgust 70, 1970), 12 Shalwivar
1357 (September 3, 1970), 5 Mehr
1357 (September 27, 1978), and

30 Mehr 1357 {October 22, 1978).

In addition, on 23 Aban 1357
(kovember 14, 1978), EDSCI notified
SSO that if S50 did not cure those
defaults in payment within the
thirty (30) day period allowed by
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Article 17.3 of the Contract, then
EDSCI would be forced to invoke

its rights to terminate the Contract.
Unfortunately, SSO has not only
failed to cure those defaults in
payment, but has also defaulted in
the timely payment of the amounts

due to EDSCI under the Contract for
the Iranian months of Mehr and Aban.

Therefore, in accordance with Article
17.3 of the Contract, EDSCI hereby
gives S50 written notice that EDBSCI

is terminating the Contract as of 26
Day 1357 (January.18, 1978). £ffective
after this date (the "Termination
Date"), EOSCI will have no further

" obligations under the Contract.

In terminating the Contract pursuant
to Article 17.3 for SSO's default,
EDOSCT is in no way waiving its rights
to be paid all amounts due fo it

under the Contract for periods prior
0 the Termination OJate and to recover
all other amounts to which EDSCI may
be entitled as a result of S50's
detault, EDSCI expects t0 be paid
these amounts on or before the Termi-
nation Date and, if it is not, intends
to initiate legal action to recover all
amounts to which EDSCI is entitled.

1 deeply regret that the long and
mutually beneficial relationship of
EDSCI and 5SSO rwst come to an end

in this manner. If you should have

any questions about this matier, please
centact wme at our cffice in Tehran,
Peul lucha at our office in Paris,
France, or Bill Gaydon at our oviice

in Dallas, Texas, USA,

Resp ifﬁyHTJ vours,
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For Paul J. Chiapparone
General Manager

CC: Ministry of Health and Social
Welfare
Tenran, iran
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