
;:t I §!£ I ___ WWW
�IQ£ .. ,]] e_jij '=

::?, 1 £ L QIUs a 

Attn: 

l O: :\ 1 i \-. c '.,. 1 r 1, 11 c r (Tc I,·, op y) 
C,1ry h·rnc111r!,·s (Tckr-c)py) 

T,,:11 \\';iltcr 
Piit '-nlllcy 

RE: Lczisc Agreement Dated 12 Fcbru;,ry 19/'J for a 11-ocing Aircr;:i.ft 
707 - 1381�, U.S.A. Registration No. VR--CAN, Seri,il No. 18-067 

De;:i.r Sirs: 

On Fcbru ;:i.ry 12, 1979, Pctr11s Opr.·r;:i.ting Co111pc1r1y, Inc. lec1sed the c1bovc 
ref erenced [\ocing 707 for the specific purpose of flying frorn Dallc1s to lnst.:rnbul, 
T11rkcy, picking, up EDS employees .:me'. returning thern to l)c1\l;1s. The kase of the 
aircrnft wc1s negoti,ited in your Rockville, l\bryland offices 011 vc-r·y short notice at 
a tirnc when .;_.e urgently needed the aircrzift. The s111n of $250,000 wc1s wire 
tr;:i.nsfcrrcd that afternoon to your fl,,:iltirnorc bank to be 11scd to pc1y the $6,000 r,cr 
hour rcnt;:i.l fC'eS with the understanding that once the .:-ictua.l hours of flight time 
were ca.lculated, any net excess would be promptly returned. 

\V e h0.vc verified frorn industry and FAA sourc:cs thJ.t the normal rental 
fee for such an aircraft is $2,000 per hour and we understc111d that the last time this 
[)J.rticuli:ir aircr,1ft w.:is lczised, it wc1s at a rate of $1,700 per hour. Nevertheless, 
had the plane been able to rnakc the trip, we would not have raised objections 
c1bout the triple r<1tc dcrn.:indcd in this critica.l situ;:i.tion. 

Frorn the very onset, the c1i:crzift experienced ct series of nwchc111ic:c1l 
failures. It is our belief thc1t the entire electrical system of the c1ircraft was c1nd 
may rcrn.:iin defective. Emoute frorn Dallas, Tcx,,s to \L,shir1gton, D.C., the 
tr<1risponder a1rd inertial n;:ivigation system did not fu1iction properly, and the 
rnnnbcr one engine lost oil at twice the norrnal rate. The Jc.,ss of oil presented 
continuing problems throughout the use of the c1ircraft. Aclditior1a.lly, it was 
discovered shortly c1ftcr tc1kc-off from Dc1lli1S thc1t the Zlircr,,ft ha.d insufficient 
oxygen on boi1rd for cc1bin use arid 110 spa.re tires. Tt1c wc1tcr t,1nk vc1lvcs were 
frl'7Cn, making it impossible to t,ikc on addition;:d fresh water which created 
serious problems later on in the flight. 

The rnost dangerous problems were exrcricn,cd ir1 the return flight from 
Frankfurt, Gerrnc1ny t o  [)alias, Texas when all nzivit;Z1tionc1l electronic devices 
f.1.i!cd arid cibin pressure \l.'3.S lost. r'\fter dulllping f1w! for ,111 crncrgency landing,
diffic:ulty w,1s cxpc,·icnccd ir1 closing the fuel drain v;,lvC's. The situc1tion shortly
i1ftcr lcc1ving Fr,,rikfurt wzis so critic.,! th;,t tlic er<'\\' ,incl 1),1.-;scngcrs were 
convinced for· ,, period of tirnc that it would be ,,tJso!t1tely rwccssary to lllilkc ,in 
cr1wrgC'ncy l.rnding in the occ,,n. Only with grcc:,t diffi,�ulty w,1s the crzift able to 
land at London .:iirport. Thus, while in flight over opcr1 ,)CCM1, ;:ill cockpit 
i1rstru1T1ents anci rliivigation,,l aides cca.sed functior1ir1g, prcsstirc gauges went out 
and a most dangerous situation existed. 

Upon l,111ding at London Heathrow Airport, the Flight [rigiriccr of the 
crew aciviscd our representatives on board that the ,,ircr,,ft wc1s in tmszife flying 
condition. Accordingly, we were forccci to ma.kc c1ltcrn,,te c1rri1r,gcrncnts for the 
return of our 17 passengers to Dallas from London. 



1"ii 1 1 r,, \lw ,,\.1 1 w',, 111,s,if,, r ,111rl1ti,,11 .111d 'its i11c11Jility to i'''rforrn itc; f1irwti,,n 
n f cJ" I i \ r, r i 11 g th,' I' r ·' 'pk h ;i r' k t n I ) , ii I. 1 •; re', 1 ii f r • <I i 11 f' ;1r I y t r' r r 11 i 11 :1 t i 1111 of t I i c Ir, .i "c ,� f 
the di1r1,dt ;ll lk.1th1n'.\' /\irj,ort i11 Lor1rh11 011 S•1;1rhy, 18 F,·hr11My !')7'1. P,c 
t('i'?X to yo111 ,lttcntin11 C'll 20 Febru:ny 197') (r ,1py c1tLwhr,cj ;1c; b:hihit l ) <:011fi 1 med 
our return of possession of the oircrilft to the Lessor ir1 London on 18 FebnMry 
l 979.

\1.'hc1t is now required is an ziccounting and the return of the net b,1l<1nce 
due to us frolfl the initizil $250,000 p,,yrncnt rn,1rlc 11pon cxco1tion of the Lc2sc. We 
uncJrrstcind th,:it you ore cl<1i1ning 70 hours of flight before the crncrgcncy ]zll1di11g in 
Lo11don ot $f'.i,OOO per l1011r, or $120,000. \V e note tk:it ut normal lease r<1tcs that 
surn sho1ild give us cm ocldi tionc1l 110 hours of flight tirne. 

You zilso claim an aclditionc1I 12 hours of flig,ht time to rcloc:1tc the 
c:iircraft frorn London to Dzillas/fort \I/orth at $6,000 rcr hour, rlus fuel and crew 
costs, for i1 total of ,1pproxirn.c:itf'!y $89,745. The purpose of this letter is to m,1ke 
pcrfcr:tly ckar that we do not feel it is proper for you to ask us to pay any of the 
London to Dallas rclocc1 tion cos ts. 

furthermore, we hzive expended ;ipproximutcly $13,000 for cornrncrci,11 
flight fares frorn London to Dall,,s cind an ;1ddition<1.l $5,000 for fire! which kid to be 
durnped due to the uns:de condition of the ,1ircr,,ft. /\s you also kflow, there .:1rc 
olso ernergency l<1nding fees <1t London .:1nd overnight hotel charges yet unpaid 
which were all occasioned by the unsafe condition of the aircraft. 

I unclcrstarid t\13t your proposed ch;ngcs (including the cstirnatcci $89,7115 
to return the ;iircrZ1ft from London to Dcill;1s) .:1rnour1t to approxirnatcly $710,000 
which would result in i1 proposed refund of $40,000 frorn the initial $250,000 
deposited upon leasing, the aircraft. 

For the rc<1c;or1s previously mcntiorwd, this is .:rn zibso!utcly unucr:cpt:1ble 
proposal. The proper net sum to be returned to us is $151,316. This would mczin 
thc:it we would agrc>c to ray for the 20 ho1irs of flight tirnc, i.e. $120,000 less a 
rct11rn to us for our offscttir1g ,osts rct11rning frorn London to Dc1l!Bs incurred due 
to the unsafe conrlition of the aircri1ft in the arno1Jnt of approxirnately $21,316. In 
the interests of s1wcdily resolving this m<1ttcr, \,'c wo11lrl, nevertheless, be willing 
to agree to the rninirn1m1 rental fee of $150,000 resulting in a return to us of an 
even $100,000. 

In view of the fi1ct that you currently have possession of the aircraft and 
our $250,000 lc,1.sc rciyrnent, we expect a response frorn you within the next ten 
(10) days so that, if necessar·y, we can rrornptly cornrrierice appropriate litigation.

CKC/pd 

cc: Gary Fernandes 

Very tr1Ily yours, 

Claude K. Chappclcc1r 


